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Am. Sub. H.B. 166
As Passed by the House

moved to amend as follows:

In line
i nsert "3302
In line
In |line

34 of the title, delete "3302.16, 3302.17," and
.10, 3302.11, 3302.12,"

35 of the title, delete "3311.29,"

138 of the title, delete "3302.10," and insert

*3302.101, 3302.102,"

In line
3301. 281, ";

In line

In line

In line
conmma

In line

In line

after "3302.039," insert "3302.103,"

149 of the title, after "3107.035," insert "3301. 28,

182 of the title, delete "3302.10,"
183 of the title, delete "3302.11, 3302.12,"

237 of the title, delete everything after the first

n 1]

238 of the title, delete everything before "to

272, delete "3302.16, 3302.17," and insert "3302.10,

3302. 11, 3302.12,"

In line
In line
3302. 102, "
In line
In line

273, delete "3311.29,"

349, delete "3302.10," and insert "3302.101,

357, after "3107.035," insert "3301.28, 3301.281,"

358, after "3302.039," insert "3302.103,"
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Del ete lines 6446 through 6797 and insert:

"Sec. 133.06. (A) A school district shall not incur, wthout
a vote of the electors, net indebtedness that exceeds an anount
equal to one-tenth of one per cent of its tax valuation, except as
provided in divisions (G and (H) of this section and in division
(D) of section 3313.372 of the Revised Code, or as prescribed in
section 3318.052 or 3318.44 of the Revised Code, or as provided in

division (J) of this section

(B) Except as provided in divisions (E), (F), and (1) of this
section, a school district shall not incur net indebtedness that

exceeds an anpunt equal to nine per cent of its tax valuation.

(O A school district shall not submit to a vote of the
el ectors the question of the issuance of securities in an anpunt
that will rmake the district's net indebtedness after the issuance
of the securities exceed an anount equal to four per cent of its
tax val uation, unless the superintendent of public instruction,
acting under policies adopted by the state board of education, and
the tax conm ssioner, acting under witten policies of the
commi ssi oner, consent to the submission. A request for the
consents shall be nmade at |east one hundred twenty days prior to

the election at which the question is to be subnitted.

The superintendent of public instruction shall certify to the
district the superintendent's and the tax conmi ssioner's decisions

within thirty days after receipt of the request for consents.

If the electors do not approve the issuance of securities at
the election for which the superintendent of public instruction
and tax conmi ssioner consented to the subm ssion of the question,
the school district nay subnit the sane question to the electors

on the date that the next special election may be held under
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section 3501.01 of the Revised Code wi thout submitting a new
request for consent. If the school district seeks to subnit the
same question at any other subsequent election, the district shal
first subnit a new request for consent in accordance with this
di vi si on.

(D) I'n calculating the net indebtedness of a school district,

none of the follow ng shall be consi dered:

(1) Securities issued to acquire school buses and ot her
equi prent used in transporting pupils or issued pursuant to
division (D) of section 133.10 of the Revised Code;

(2) Securities issued under division (F) of this section,
under section 133.301 of the Revised Code, and, to the extent in
excess of the [imtation stated in division (B) of this section

under division (E) of this section;

(3) Indebtedness resulting fromthe dissolution of a joint
vocati onal school district under section 3311.217 of the Revised
Code, evidenced by outstanding securities of that joint vocational

school district;

(4) Loans, evidenced by any securities, received under
sections 3313.483, 3317.0210, and 3317.0211 of the Revised Code;

(5) Debt incurred under section 3313.374 of the Revised Code;

(6) Debt incurred pursuant to division (B)(5) of section
3313. 37 of the Revised Code to acquire conputers and rel ated

har dwar e
(7) Debt incurred under section 3318.042 of the Revised Code;

(8) Debt incurred under section 5705.2112 or 5705.2113 of the
Revi sed Code by the fiscal board of a qualifying partnership of

whi ch the school district is a participating school district.
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(E) A school district may beconme a special needs district as

to certain securities as provided in division (E) of this section.

(1) A board of education, by resolution, may declare its
school district to be a special needs district by determ ning both

of the follow ng:

(a) The student popul ation is not being adequately serviced

by the existing permanent inprovenents of the district.

(b) The district cannot obtain sufficient funds by the
i ssuance of securities within the linitation of division (B) of
this section to provide additional or inproved needed permanent

i mprovenments in tinme to nmeet the needs.

(2) The board of education shall certify a copy of that
resolution to the superintendent of public instruction with a

statistical report showing all of the foll ow ng:

(a) The history of and a projection of the growh of the tax

val uati on;
(b) The projected needs;

(c) The estimted cost of permanent inprovenents proposed to

nmeet such projected needs.

(3) The superintendent of public instruction shall certify
the district as an approved special needs district if the

superi ntendent finds both of the follow ng:

(a) The district does not have avail abl e sufficient
addi tional funds fromstate or federal sources to neet the

proj ect ed needs.

(b) The projection of the potential average growh of tax
val uation during the next five years, according to the information

certified to the superintendent and any other infornmation the
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superi ntendent obtains, indicates a likelihood of potenti al
average grow h of tax valuation of the district during the next
five years of an average of not |ess than one and one-half per
cent per year. The findings and certification of the

superi ntendent shall be concl usive.

(4) An approved special needs district may incur net
i ndebt edness by the issuance of securities in accordance with the
provisions of this chapter in an anpbunt that does not exceed an

anount equal to the greater of the foll ow ng:

(a) Twelve per cent of the sumof its tax valuation plus an
anmount that is the product of multiplying that tax val uation by
t he percentage by which the tax valuation has increased over the
tax valuation on the first day of the sixtieth nonth preceding the
nmonth in which its board determnes to submt to the electors the

guestion of issuing the proposed securities;

(b) Twelve per cent of the sumof its tax valuation plus an
anount that is the product of multiplying that tax val uation by
the percentage, determ ned by the superintendent of public
instruction, by which that tax valuation is projected to increase

during the next ten years.

(F) A school district may issue securities for energency
purposes, in a principal amount that does not exceed an anount
equal to three per cent of its tax valuation, as provided in this
di vi si on.

(1) A board of education, by resolution, may declare an

energency if it determines both of the foll ow ng:

(a) School buildings or other necessary school facilities in
the district have been wholly or partially destroyed, or condemed

by a constituted public authority, or that such buildings or
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facilities are partially constructed, or so constructed or planned
as to require additions and i nprovenents to them before the
buildings or facilities are usable for their intended purpose, or
that corrections to pernmanent inprovenents are necessary to renove

or prevent health or safety hazards.

(b) Existing fiscal and net indebtedness linmitations nmake

adequat e repl acenent, additions, or inprovenents inpossible.

(2) Upon the declaration of an energency, the board of
education nay, by resolution, submt to the electors of the
di strict pursuant to section 133.18 of the Revised Code the
guestion of issuing securities for the purpose of paying the cost,
i n excess of any insurance or condemation proceeds received by
the district, of permanent inprovenents to respond to the

ener gency need.

(3) The procedures for the election shall be as provided in

section 133.18 of the Revised Code, except that:

(a) The formof the ballot shall describe the emnergency
existing, refer to this division as the authority under which the
enmergency is declared, and state that the anount of the proposed
securities exceeds the limtations prescribed by division (B) of

this section;

(b) The resolution required by division (B) of section 133.18
of the Revised Code shall be certified to the county auditor and
the board of elections at |east one hundred days prior to the

el ecti on;

(c) The county auditor shall advise and, not |ater than
ninety-five days before the election, confirmthat advice by
certification to, the board of education of the information

required by division (C of section 133.18 of the Revised Code;
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(d) The board of education shall then certify its resolution
and the information required by division (D) of section 133.18 of
the Revised Code to the board of elections not |ess than ninety

days prior to the el ection.

(4) Notwi thstanding division (B) of section 133.21 of the
Revi sed Code, the first principal paynment of securities issued
under this division may be set at any date not |ater than sixty
nonths after the earliest possible principal payment otherw se

provided for in that division.

(G (1) The board of education may contract with an architect,
prof essi onal engi neer, or other person experienced in the design
and i npl ementati on of energy conservation neasures for an anal ysis
and reconmendations pertaining to installations, nodifications of
installations, or renpdeling that would significantly reduce
energy consunption in buildings owed by the district. The report
shall include estimates of all costs of such installations,
nodi fi cati ons, or renodeling, including costs of design,
engi neering, installation, maintenance, repairs, neasurenent and
verification of energy savings, and debt service, forgone residua
value of materials or equi pment replaced by the energy
conservation neasure, as defined by the Chio facilities
construction comm ssion, a baseline analysis of actual energy
consunption data for the preceding three years with the utility
basel i ne based on only the actual energy consunption data for the
precedi ng twel ve nonths, and estimtes of the anmpunts by which
energy consunption and resultant operational and mai nt enance

costs, as defined by the conmi ssion, would be reduced.

If the board finds after receiving the report that the anount
of nmoney the district would spend on such installations,

nodi fications, or renodeling is not likely to exceed the anmount of
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noney it would save in energy and resultant operational and

mai nt enance costs over the ensuing fifteen years, the board may
subnit to the conmission a copy of its findings and a request for
approval to incur indebtedness to finance the naking or

nodi fication of installations or the renodeling of buildings for

t he purpose of significantly reduci ng energy consunption.

The facilities construction comm ssion, in consultation with
the auditor of state, may deny a request under division (G (1) of
this section by the board of education of any school district that
isin a state of fiscal watch pursuant to division (A) of section
3316.03 of the Revised Code, if it determ nes that the expenditure

of funds is not in the best interest of the school district.

No district board of education of a school district that is
in a state of fiscal emergency pursuant to division (B) of section
3316. 03 of the Revised Code shall submt a request without
subnitting evidence that the installations, nodifications, or
renodel i ng have been approved by the district's financial planning
and supervi si on conm ssion established under section 3316.05 of
t he Revi sed Code.

No board of education of a school district for which an
academcdistress a school inprovenent commi ssion has been
est abl i shed under section 3302.10 of the Revised Code shall submt

a request without first receiving approval to incur indebtedness
fromthe district's academec—distress school inprovenent

conm ssi on established under that section, for so long as such

commi ssion continues to be required for the district.

(2) The board of education may contract with a person
experienced in the inplenentation of student transportation to
produce a report that includes an anal ysis of and recomrendati ons

for the use of alternative fuel vehicles by school districts. The
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report shall include cost estimates detailing the return on

i nvestment over the life of the alternative fuel vehicles and
environmental inpact of alternative fuel vehicles. The report also
shall include estinates of all costs associated with alternative
fuel transportation, including facility nodifications and vehicle

purchase costs or conversion costs.

If the board finds after receiving the report that the anount
of noney the district would spend on purchasing alternative fuel
vehi cl es or vehicle conversion is not likely to exceed the anount
of nmoney it would save in fuel and resultant operational and
nmai nt enance costs over the ensuing five years, the board nay
submit to the conm ssion a copy of its findings and a request for
approval to incur indebtedness to finance the purchase of new
alternative fuel vehicles or vehicle conversions for the purpose

of reducing fuel costs.

The facilities construction comri ssion, in consultation with
the auditor of state, may deny a request under division (G (2) of
this section by the board of education of any school district that
isin a state of fiscal watch pursuant to division (A) of section
3316. 03 of the Revised Code, if it determ nes that the expenditure

of funds is not in the best interest of the school district.

No district board of education of a school district that is
in a state of fiscal enmergency pursuant to division (B) of section
3316. 03 of the Revised Code shall submt a request wi thout
subnitting evidence that the purchase or conversion of alternative
fuel vehicles has been approved by the district's financi al
pl anni ng and supervi si on comm ssion established under section
3316. 05 of the Revised Code.

No board of education of a school district for which an
academec—di-stress a school inprovenent comr ssion has been
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est abl i shed under section 3302.10 of the Revised Code shall submt
a request without first receiving approval to incur indebtedness
fromthe district's acadenmec—distress school inprovenent

conmi ssi on established under that section, for so long as such

commi ssion continues to be required for the district.

(3) The facilities construction conm ssion shall approve the
board's request provided that the following conditions are

sati sfi ed:

(a) The conmission determnes that the board's findings are

reasonabl e.
(b) The request for approval is conplete.

(c) If the request was submitted under division (G (1) of
this section, the installations, nodifications, or renodeling are
consistent with any project to construct or acquire classroom
facilities, or to reconstruct or nmake additions to existing
classroomfacilities under sections 3318.01 to 3318.20 or sections
3318.40 to 3318.45 of the Revised Code.

Upon recei pt of the comission's approval, the district my
i ssue securities without a vote of the electors in a principal
amount not to exceed nine-tenths of one per cent of its tax
valuation for the purpose specified in division (G (1) or (2) of
this section, but the total net indebtedness of the district
wi thout a vote of the electors incurred under this and all other
sections of the Revised Code, except section 3318.052 of the
Revi sed Code, shall not exceed one per cent of the district's tax

val uati on.

(4)(a) So long as any securities issued under division (G (1)
of this section remain outstanding, the board of education shal
nmoni tor the energy consunption and resultant operational and

mai nt enance costs of buildings in which installations or
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nodi fi cati ons have been nmade or renodeli ng has been done pursuant
to that division. Except as provided in division (G (4)(b) of this
section, the board shall mmintain and annually update a report in
a formand manner prescribed by the facilities construction

conmi ssi on docunenting the reductions in energy consunption and
resul tant operational and mai ntenance cost savings attributable to
such installations, nodifications, or renodeling. The resultant
operational and mai ntenance cost savings shall be certified by the
school district treasurer. The report shall be submtted annually

to the conm ssion.

(b) If the facilities construction comi ssion verifies that
the certified annual reports submtted to the conmmi ssion by a
board of education under division (G (4)(a) of this section
fulfill the guarantee required under division (B) of section
3313.372 of the Revised Code for three consecutive years, the
board of education shall no | onger be subject to the annua

reporting requirenents of division (G (4)(a) of this section.

(5) So long as any securities issued under division (G (2) of
this section renmain outstanding, the board of education shal
nonitor the purchase of new alternative fuel vehicles or vehicle
conversions pursuant to that division. The board shall rmaintain
and annual |y update a report in a formand manner prescribed by
the facilities construction conm ssion docunenting the purchase of
new al ternative fuel vehicles or vehicle conversions, the
associ ated environnental inpact, and return on investnment. The
resul tant fuel and operational and mai ntenance cost savi ngs shal
be certified by the school district treasurer. The report shall be

submitted annually to the commi ssion

(H Wth the consent of the superintendent of public

i nstruction, a school district may incur without a vote of the
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el ectors net indebtedness that exceeds the anounts stated in
divisions (A) and (G of this section for the purpose of paying
costs of pernanent inprovenents, if and to the extent that both of

the following conditions are satisfi ed:

(1) The fiscal officer of the school district estimates that
recei pts of the school district from paynents made under or
pursuant to agreenments entered into pursuant to section 725.02,
1728. 10, 3735.671, 5709.081, 5709.082, 5709.40, 5709.41, 5709. 45,
5709. 57, 5709.62, 5709.63, 5709.632, 5709.73, 5709.78, or 5709. 82
of the Revised Code, or distributions under division (C) of
section 5709.43 or division (B) of section 5709.47 of the Revised
Code, or any conbination thereof, are, after accounting for any
appropriate coverage requirenents, sufficient in time and anount,
and are committed by the proceedings, to pay the debt charges on
the securities issued to evidence that indebtedness and payabl e
fromthose receipts, and the taxing authority of the district
confirms the fiscal officer's estimate, which confirmation is

approved by the superintendent of public instruction;

(2) The fiscal officer of the school district certifies, and
the taxing authority of the district confirnms, that the district,
at the tine of the certification and confirnation, reasonably
expects to have sufficient revenue avail able for the purpose of
operating such pernmanent inprovenents for their intended purpose
upon acqui sition or conpletion thereof, and the superintendent of

public instruction approves the taxing authority's confirmtion.

The maxi mum maturity of securities issued under division (H

of this section shall be the | esser of twenty years or the maxi num

mat urity cal cul ated under section 133.20 of the Revised Code.

(1) A school district may incur net indebtedness by the

i ssuance of securities in accordance with the provisions of this
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chapter in excess of the lint specified in division (B) or (C of
this section when necessary to raise the school district portion
of the basic project cost and any additional funds necessary to
participate in a project under Chapter 3318. of the Revised Code,
i ncluding the cost of itens designated by the facilities
construction comm ssion as required locally funded initiatives,
the cost of other locally funded initiatives in an anmpunt that
does not exceed fifty per cent of the district's portion of the
basic project cost, and the cost for site acquisition. The

conmmi ssion shall notify the superintendent of public instruction
whenever a school district will exceed either linmt pursuant to

this division.

(J) A school district whose portion of the basic project cost
of its classroomfacilities project under sections 3318.01 to
3318. 20 of the Revised Code is greater than or equal to one
hundred mllion dollars may i ncur without a vote of the electors
net indebtedness in an anount up to two per cent of its tax
val uation through the issuance of general obligation securities in
order to generate all or part of the ampunt of its portion of the
basic project cost if the controlling board has approved the
facilities construction comm ssion's conditional approval of the
proj ect under section 3318.04 of the Revised Code. The school
district board and the Chio facilities construction comm ssion
shal |l include the dedication of the proceeds of such securities in
the agreenent entered into under section 3318.08 of the Revised
Code. No state noneys shall be released for a project to which
this section applies until the proceeds of any bonds issued under
this section that are dedicated for the paynent of the schoo
district portion of the project are first deposited into the

school district's project construction fund."

After line 22974, insert:
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"Sec. 3301.28. (A (1) The school transformation board is

hereby created. The board shall be responsible for final approval

of all contracts entered into under section 3301.281 of the

Revi sed Code and shall nonitor conpliance with inplenentation of

those contracts.

(2) The board shall consist of the foll owi ng nenbers:

(a) The superintendent of public instruction;

(b) The chancell or of higher educati on;

(c) Three individuals with experience and expertise in

education policy or school inprovenent, appointed by the governor,

with the advise and consent of the senate. One of the appointees

shall not be fromthe sane political party as the appointing

gover nor.

(3) The board may hire an executive director and one

addi ti onal enpl oyee to assist with the execution of the board's

duti es.

(4) Board nenbers appointed by the governor shall be paid

five hundred dollars for each day of schedul ed neetings they

attend., not to exceed forty-five thousand dollars annually. and

shall be reinbursed for travel expenses.

(B) The board shall nonitor each school district's conpliance

with the provisions of an inprovenent plan devel oped under section

3302. 101 of the Revised Code.

Sec. 3301.281. (A (1) The departnent of education shal

conduct a request for information to aid in creating a |list of

approved school inprovenent organi zations, which may include an

educational service center or a nonprofit, not-for-profit, or
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for-profit provider. The departnent shall review responses to the

request and, in consultation with the school transformation board,

shall create a |list of approved school inprovenent organi zations
not |later than Cctober 15, 2019.

(2) The departnment annually shall conduct a request for

i nformati on and update the list not later than the first day of

August of each year but shall not add or renpbve an approved school

i nprovenent organi zation fromthe |ist without the approval of a

mpjority of the school transformation board.

(B) Alocal, city, or exenpted vill age school district that

is subject to section 3302.101 of the Revised Code nmy enter into

a contract with a school inprovenent organi zation approved under

this section.

(1) If a district enters into a contract with an approved

i nprovenent organi zation in the first year it is subject to

section 3302.101 of the Revised Code, the departnent shall assune

one hundred per cent of the cost of the contract between the

district and the organi zation.

(2) If adistrict enters into a contract with an approved

i nprovenent organi zation in the second vear it is subject to

section 3302.101 of the Revised Code, the departnent shall assune

fifty per cent of the cost of the contract between the district

and the organi zation. The district shall assune the remai nder of

the cost.

(3) If adistrict enters into a contract with an approved

i nprovenent organi zation in the third vear it is subject to
section 3302.101 of the Revised Code pursuant to division (D)(3)

of that section, the district shall assune one hundred per cent of

the cost, unless the school transfornmation board directs the

Page 15

401
402
403
404

405
406
407
408
409

410
411
412
413

414
415
416
417
418

419
420
421
422
423
424

425
426
427
428
429

133HB166-SC3117X7/RH



SC3117X7

departnent to assune up to twenty-five per cent of the cost.

(G The departnment shall adninister the contracting process

bet ween a district and an i nprovenent organi zati on approved under

this section as foll ows:

(1) Upon receiving the root cause review prescribed in
section 3302.102 of the Revised Code, the district board shal

sel ect the organization best suited to address the district's

needs.

(2) The departnent shall draft a contract to be siagned by the

superintendent of public instruction, the district board president

and treasurer, and the chief executive officer of the inprovenent

organi zation. Each contract shall specify progress benchmarks for

i nprovenent that the district nust neet to continue receiving

state funding for the contract entered into under this section and

to not becone subject to section 3302.10 of the Revi sed Code. Each

contract termmay be for a period of up to three vears. Each

contract also shall specify that the inprovenent organi zation

annual ly receive not nore than seventy-five per cent of the

organi zation's contractual fee per school receiving assistance

under this section at the beqgi nning of each school vear and the

remai nder of that fee when the school is no | onger subject to the

requi renents of this section

(3) The departnment shall send the signed contract to the

school transfornati on board established under section 3301.28 of

the Revised Code for final approval. Al contracts entered into

under this section are subject to that board's approval

(D) Adistrict that enters into a contract with an approved

i nprovenent organi zati on under this section shall receive a

three-year extension from becom ng subject to division (A (1) of
section 3302.10 of the Revi sed Code.
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(E) If a district termnates a contract with an i nprovenment

organi zation, it nust inmediately secure a contract w th another

organi zati on, pending approval by the departnent and the school

transformati on board, to continue receiving funds under this

section.

(F) Adistrict that receives funds fromthe departnent for

pur poses of this section nay continue to receive such funds unl ess

the district neets one of the foll ow ng:

(1) The school transformation board determni nes that the

district is not conplying with its inprovenent plan devel oped
under section 3302.101 of the Revised Code.

(2) The district fails to neet established inprovenent

benchmarks for three consecutive years.

(3) The district neets the inprovenent status exit criteria
prescribed by division (G (1) of section 3302.101 of the Revised
Code.

(4) The district has received three consecutive years of

fundi ng support fromthe departnent for inprovenent organi zations

under this section

(G Adistrict shall be eligible to receive funding fromthe

departnent for a contract under this section once every ten

years."

Del ete |ines 23842 t hrough 23899 and insert:

Sec. 3302.036. (A) Notwithstanding anything in the Revised
Code to the contrary, the departnment of education shall not assign
an overall letter grade under division (C(3) of section 3302.03
of the Revised Code for any school district or building for the
2014- 2015, 2015-2016, or 2016-2017 school years, may, at the

Page 17

460
461
462
463
464

465
466
467

468
469
470

471
472

473
474
475

476
477
478

479
480
481

482

483
484
485
486
487

133HB166-SC3117X7/RH



SC3117X7

di scretion of the state board of education, not assign an

i ndi vi dual grade to any conponent prescribed under division (C)(3)
of section 3302.03 of the Revised Code, and shall not rank schoo
districts, comunity schools established under Chapter 3314. of
the Revi sed Code, or STEM school s established under Chapter 3326.
of the Revised Code under section 3302.21 of the Revised Code for
t hose school years. The report card ratings issued for the

2014- 2015, 2015-2016, or 2016-2017 school years shall not be

consi dered in determ ning whet her a school district or a school is
subj ect to sanctions or penalties. However, the report card

rati ngs of any previous or subsequent years shall be considered in
det er mi ni ng whether a school district or building is subject to
sanctions or penalties. Accordingly, the report card ratings for
the 2014- 2015, 2015-2016, or 2016-2017 school years shall have no
effect in determining sanctions or penalties, but shall not create
a new starting point for deternminations that are based on ratings

over multiple years.

(B) The provisions fromwhich a district or school is exenpt

under division (A) of this section shall be the follow ng:

(1) Any restructuring provisions established under this
chapter, except as required under the "No Child Left Behind Act of
2001";

(2) Provisions for the Colunbus city school pilot project
under section 3302.042 of the Revised Code;

(3) Provisions for academnic distress comi ssions under former
section 3302.10 of the Revised Code as it existed prior to the
effective date of this amendrent October 15, 2015. The provisions

of this section do not apply to academ c di stress comm ssions

under the version of that section as it exists on or after the
effectivedateof this—amendrent October 15, 2015, but prior to
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the effective date of this amendnent, nor to a school i nprovenent

conni ssi on_establi shed under the version of that section as it

exists on and after the effective date of this anendnent.

(4) Provisions prescribing new buil dings where students are
eligible for the educational choice schol arshi ps under section
3310. 03 of the Revised Code;

(5) Provisions defining "challenged school districts" in
whi ch new start-up community schools nmay be | ocated, as prescribed
in section 3314.02 of the Revised Code;

(6) Provisions prescribing community school closure
requi rements under section 3314.35 or 3314. 351 of the Revised
Code.

(© Notw thstanding anything in the Revised Code to the
contrary and except as provided in Section 3 of H B. 7 of the
131st general assenbly, no school district, community school, or
STEM school shall utilize at any tinme during a student's acadenic
career a student's score on any assessnent admi ni stered under
di vision (A) of section 3301.0710 or division (B)(2) of section
3301. 0712 of the Revised Code in the 2014-2015, 2015-2016, or
2016- 2017 school year years as a factor in any decision to pronote
or to deny the student pronotion to a higher grade level or in any
decision to grant course credit. No individual student score
reports on such assessnents administered in the 2014-2015,

2015- 2016, or 2016-2017 school years shall be rel eased, except to
a student's school district or school or to the student or the

student's parent or guardian."
In line 24056, reinsert ", section”

In l'ine 24057, reinsert "3302.10 or 3302.12 of the Revised
Code, "

Page 19

518
519
520

521
522
523

524
525
526

527
528
529

530
531
532
533
534
535
536
537
538
539
540
541
542
543

544

545
546

133HB166-SC3117X7/RH



SC3117X7

Del ete lines 24142 t hrough 24443 and insert:

"Sec. 3302.10. (A) The superintendent—of publieinstruction
school transfornmtion board shall establish apacademcdistress a

school inprovenent commi ssion for any school district that neets

one of the follow ng conditions:

(1) The district has received an overall grade of "F"' under
division (C(3) of section 3302.03 of the Revised Code for three
consecutive years, unless that district has received an extension
under section 3301.281 of the Revised Code.

(2) An academ c distress conmi ssion was established for the
di strict under fermer any version of section 3302.10 of the
Revi sed Code was—stiH—inr—existenrce—ontheeffectivedateofthis
section—and-hasbeeninexistence forat least four years as it

existed prior to the effective date of this amendnent.

(B) (1) The academe—distress school inprovenment comm ssion

shall consist of five six nenbers as foll ows:

(a) Three nenbers appointed by the state superintendent, one

of whom i o : I : hicl S C ¢
di-striect s territory s ltocated shall have a background in

education or education policy;

(b) One nenber appointed by the president of the teachers'
| abor _organi zati on of the district beard—oef—education, who shal
be a teacher enployed by the districts.  The nenber appoi nted under

division (BY(2)(b) of this section shall be a nonvoting nenber.

(c) One nenber, fromthe business conmunity, appointed by the

mayor of the municipality in which a majority of the district's

territory is located or, if no such nmunicipality exists, by the

:  cipal] I L : I :
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whi-eh—the—dist+riet—has—territoery highest ranking executive officer

of the township or other nunicipal government in which a majority

of the district's territory is |ocated:;

(d) The president of the district school board of education.

Al menbers at the tine of appointnent shall be residents of

the county in which a mpjority of the district's territory is

| ocated or an adjacent county.

Appoi ntnents to the conmmi ssion shall be made within thirty
days after the district is notified that it is subject to this
section. Menbers of the conmi ssion shall serve at the pleasure of

their appointing authority. The state-superintendent schoo

transformati on board shall designate a chairperson for the

conm ssion fromanong the nmenbers appointed by the state
superintendent. The chairperson shall call and conduct neeti ngs,
set neeting agendas, and serve as a |iaison between the conmi ssion
and t he ehief—exeeutive—offiecer school inprovenent director

appoi nted under division (C (1) of this section.

(2) I'n the case of a school district that neets the condition
prescribed in division (A)(2) of this section, the acadenic
di stress commi ssion that was established for the district urder
feorrer—seection—33062—210—o6ftheRevised—Code shall be abolished and
a nrewacademec—distress school inprovenent conm ssion shall be
appointed for the district pursuant to division (B)(1) of this

secti on.

(3)(a) Beginning on the effective date of this anendnent.

each district shall receive a root cause review as prescribed in
section 3302.102 of the Revised Code in the first year in which

division (A of this section applies to the district.

(b) If the district has had a simlar review conducted or

i nprovenent plans created within the i medi ate twel ve nonths pri or
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to becom ng subject to this section, the school transfornation

board shall determ ne whether the district shall require a new

revi ew or devel op new i nprovenent pl ans.

(O (1) Wthin sixty days after the state -superintendent
school transformation board has designated a chairperson for the
academec—di-stress school inprovenent conmmi ssion, the conm ssion
shal | appoi nt a ehi-ef—executive—officer school inprovenent
director for the district, who shall be paid by the departnent of

education and shall serve at the pleasure of the comm ssion. The
i ndi vi dual appoi nted as ehiefexecutive officer director shall
have hi gh-1evel managenent experience in the public or private
sector, _which may include school managenent. The ehi-ef—exeeutive

officer director shall exercise conplete operational, manageri al

and i nstructional control of the district, which shall include,
but shall not be linited to, the followi ng powers and duties, but
the chiefexecutive officer director may delegate, in witing,
specific powers or duties to the district board or district

superi nt endent :
(a) Replacing school adninistrators and central office staff;
(b) Assigning enpl oyees to schools and approving transfers;
(c) Hiring new enpl oyees;
(d) Defining enployee responsibilities and job descriptions;
(e) Establishing enpl oyee conpensati on;
(f) Allocating teacher class | oads;
(g) Conducting enpl oyee eval uati ons;

(h) Making reductions in staff under section 3319.17,
3319.171, or 3319.172 of the Revised Code;

(i) Setting the school cal endar;
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(i)
(k)
(1)

district

(m
(n)
(o)
(p)
(a)
(2)

Creating a budget for the district;
Contracting for services for the district;

Modi fyi ng policies and procedures established by the

boar d;

Est abl i shing grade configurations of schools;
Determ ni ng the school curricul um

Sel ecting instructional nmaterials and assessnents;
Setting class sizes;

Providing for staff professional devel oprnent.

If an inprovenent coordi nator was previously appointed

for the district pursuant to division (A of section 3302.04 of

the Revised Code, that position shall be term nated. However,

nothing in this section shal

director fromenploying the same individual or other staff to

performduties or functions previously perfornmed by the

i mprovenent coordi nator

prohi bit the ehief—exeecutive—officer
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. . . I . I
accelerator—

5-(1) Wthin thirty days after receiving the chiefexecutive
officer—isappointed root cause review, the chiefexecutive

eff+eer school inprovenent conm ssion shall convene a group of

communi ty stakehol ders. The purpose of the group shall be to
devel op expectations for academ c inprovenent in the district and
to assist the district in building relationships with

organi zations in the comunity that can provide needed services to
students. Menbers of the group shall include, but shall not be
limted to, educators, civic and business |eaders, and

representatives of institutions of higher education and gover nnment

servi ce agenci es. W-thin-ninety days—aftter the chief executive
ofHcer—s—appointed—the—chief—executive—officer The comm ssion

al so shall convene a smaller group of conmunity stakehol ders for

each school operated by the district to devel op expectations for

academ c i nprovenent in that school and assist with creating an

i nprovenent plan. The group convened for each school shall have

teachers enployed in the school and parents of students enrolled

in the school anpbng its menbers.

(2) The ehief—executive—officer school inprovenment conmi ssion

shall create a district plan and individual school plans to

i mprove the district's acadenic perfornance. |In creating the plan
plans, the ehiefexecutive officer comm ssion shall consult with

t he groups convened under division (E-(D)(1) of this section. The
ehi-ef—exeeutive—of+eer conmi ssion al so shall consider the
availability of funding to ensure sustainability of the plan
plans. The plan plans shall establish clear, neasurable short- and
| ong-term performance goals for the district and for each schoo
operated by the district. The performance goals shall include, but

not be linmted to, the performance neasures prescribed for report
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cards issued under section 3302.03 of the Revised Code. Wthin
Arety one hundred twenty days after the ehief—exeedutive—ofifiecer
s—appetnted root cause review is conpleted, the ehief—exeeutive
officer commi ssion shall subnmit the plan plans to the academc¢
di-stress—eomm-ssion school transformation board for approval
Wthin thirty days after the subm ssion of the plan plans, the

cormm-ssion board shall approve the each plan or suggest

nodi fications to the a plan that will render it acceptable. |If the
comm-ssion board suggests nodifications, the ehief-executive
officer—mway commi ssion shall revise the that plan before
resubmitting it to the conm ssion. The ehiefexecutive officer
comm ssion shall resubmit the pl an—whetherrevisedornot— within

fifteen days after the eemrssion board suggests nodifications.

The eemm-ssion board shall approve the each plan within thirty

fifteen days after the plan is resubmtted. Upon approval of the

pl an by the cemm-ssion board, the ehiefexecutive officer director

shal | inplenent the plan pl ans.

- 1f athird-party inprovenent expert or organization is

identified in an approved inprovenent plan. the schoo

transfornmati on board shall provide the necessary funds to retain

the expert or individual. provided that the services rendered are

research-based and can identify prior success in _schoo

i nprovenent .

(3) The school inprovenent conmm ssion established for the

district shall conduct an annual performance eval uation of the

di rector appointed by the conmm ssion and submt it to the district

boar d.

(4) The director of the district shall appear before the

district board to make a quarterly report on progress nade by the

district toward no | onger being subject to a school inprovenent
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conm ssion _as described in division (1) of this section. For those

sanme purposes, the director shall, at the request of the district

board, appear at any reqularly schedul ed neeting of the district

board._

(5) The auditor of state shall conduct a performance audit of

a school district to which this section applies in the year in

which the district becones subject to a school inprovenent

conni ssion. The performance audit shall be conducted as prescribed

under section 3316.042 of the Revised Code.

(6) The treasurer of the school district shall nmake al

required reports to the comm ssion and to the district board.

(E) Notw thstanding any provision to the contrary in Chapter
4117. of the Revised Code, if the district board has entered into,
nodi fi ed, renewed, or extended a collective bargaini ng agreenent
on or after the—effectivedateof this—seetien COctober 15, 2015,

that contains provisions relinquishing one or nore of the rights

or responsibilities listed in division (C) of section 4117.08 of
the Revi sed Code, those provisions are not enforceable and the
ehi-ef—exeeutive—off+ecer school inprovenent director and the

district board shall resune hol ding those rights or

responsibilities as if the district board had not relinquished
themin that agreenment until such tinme as both the acadenme¢

distress school i nprovenent conmm ssion ceases to exi st and the

di strict board agrees to relinquish those rights or
responsibilities in a new coll ective bargaini ng agreenent. For

pur poses of this section, "collective bargaining agreenent"” shal

i nclude any | abor contract or agreenent in effect with any
appl i cabl e bargai ning representative. The ehief—executive—-ofificer
director and the district board are not required to bargain on

subj ects reserved to the managenent and direction of the schoo
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district, including, but not limted to, the rights or
responsibilities listed in division (C of section 4117.08 of the
Revi sed Code. The way in which these subjects and these rights or
responsibilities may affect the wages, hours, terns and conditions
of enmpl oynment, or the continuation, nodification, or deletion of
an existing provision of a collective bargaining agreenent is not
subject to collective bargaining or effects bargai ni ng under
Chapter 4117. of the Revised Code. The provisions of this
paragraph apply to a collective bargai ni ng agreenent entered into,
nodi fi ed, renewed, or extended on or after the—effeetivedate—-of
this-seetion October 15, 2015, and those provisions are deened to

be part of that agreenent regardl ess of whether the district

satisfied the conditions prescribed in division (A) of this
section at the tine the district entered into that agreenent. |f
the district board relinquished one or nore of the rights or
responsibilities listed in division (C of section 4117.08 of the
Revi sed Code in a collective bargai ning agreenent entered into
prior to the—effective—date—ofthis—seetioen October 15, 2015, and
had resuned hol ding those rights or responsibilities pursuant to
di vision (K) of former section 3302.10 of the Revised Code, as it

existed prior to that date, the district board shall continue to
hol d those rights or responsibilities until such tine as both the
new academ-e—di-stress school inprovenent conmi ssion appoi nted

under this section ceases to exi st upon—conpletionofthe
t+ransitionperiod-specifiedin under division (NHD(1) of this

section and the district board agrees to relinquish those rights

or responsibilities in a new collective bargai ni ng agreenent.

{&S-(F) In each school year that the district is subject to

this section, and does not neet the qualifications of division (I)

of this section, the follow ng shall apply:

(1) The ehief—executive—officer school inprovenent director
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shal | inplenent the each i nprovenent plan approved under division

E-(D)(2) of this section and shall review the plan annually to
determine if changes are needed. The chiefexecutive officer
commi ssion may nodi fy the plan upon the approval of the
nodi fi cati ons by the academie—distressecomm-ssion school

transformati on board.

(2) The ehief—executive—-officer director may inplenent

i nnovati ve education prograns to do any of the foll ow ng:

(a) Address the physical and nental well-being of students

and their famlies;
(b) Provide nentoring;
(c) Provide job resources;
(d) Disseminate higher education information
(e) Ofer recreational or cultural activities;

(f) Provide any other services that will contribute to a

successful | earning environnent.

The ehief—exeeutive—officer director shall establish a
separate fund to support innovative education prograns and shal
deposit any noneys appropriated by the general assenbly for the
pur poses of division {&-(F)(2) of this section in the fund. The
ehi-ef—executive—officer director shall have sole authority to
di sburse nmoneys fromthe fund until the district is no | onger
subject to this section. Al disbursenents shall support the

i mprovenment plan plans approved under division (E-(D)(2) of this
section.

(3) If the district is not a school district in which the
pi |l ot project scholarship programis operating under sections
3313.974 to 3313.979 of the Revised Code, each student who is

entitled to attend school in the district under section 3313.64 or
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3313.65 of the Revised Code and is enrolled in a school operated
by the district or in a conmunity school, or will be both
enrolling in any of grades kindergarten through twelve in this
state for the first tine and at |east five years of age by the
first day of January of the follow ng school year, shall be
eligible to participate in the educati onal choice schol arship

pi |l ot program established under sections 3310.01 to 3310.17 of the
Revi sed Code and an application for the student may be subnitted

during the next application period.

(4) Notwi thstanding anything to the contrary in the Revised
Code, the ehiefexecutive officer director may linit, suspend, or
alter any contract with an admnistrator that is entered into,
nodi fi ed, renewed, or extended by the district board on or after
the—effectivedateofthis——seetion October 15, 2015, provided that
t he ehiefexecutiveofficer director shall not reduce any salary

or base hourly rate of pay unless such salary or base hourly rate

reductions are part of a uniformplan affecting all district
enpl oyees and shall not reduce any insurance benefits unless such
i nsurance benefit reductions are also applicable generally to

ot her enpl oyees of the district.

(5) The ehief—executive—-officer director shall represent the
di strict board during any negotiations to nodify, renew, or extend
a collective bargaining agreenent entered into by the board under
Chapter 4117. of the Revised Code.

5-(6) The ehiefexecutive officer director may reconstitute

Page 29

813
814
815
816
817
818
819
820
821

822
823
824
825
826
827
828
829
830
831
832

833
834
835
836

837
838
839
840
841

842

133HB166-SC3117X7/RH



SC3117X7

any school operated by the district. The chiefexecutive officer
director shall present to the academc—distress school inprovenent

commi ssion a plan that |ists each school designated for
reconstitution and explains how t he e¢hiefexecutive officer
director plans to reconstitute the school. The ehiefexecutive
eff+eer director may take any of the follow ng actions to

reconstitute a school:

(a) Change the mssion of the school or the focus of its

curricul um

(b) Replace the school's principal and/or adm nistrative

staff;

(c) Replace a majority of the school's staff, including

t eachi ng and nont eachi ng enpl oyees;

(d) Contract with a nonprofit or for-profit entity to manage
the operations of the school. The contract nay provide for the

entity to supply all or sonme of the staff for the school

(e) Reopen the school as a community school under Chapter
3314. of the Revised Code or a science, technol ogy, engineering,

and mat hermati cs school under Chapter 3326. of the Revised Code;
(f) Permanently cl ose the school

If the ehief—executive—officer director plans to reconstitute
a school under division (H{H-(F)(6)(e) or (f) of this section,
the commi ssion shall review the plan for that school and either
approve or reject it by the thirtieth day of June of the school
year. Upon approval of the plan by the conmission, the ehief
exeeutive—-offieer director shall reconstitute the school as

outlined in the plan.

2-(7) Notwi thstanding any provision to the contrary in
Chapter 4117. of the Revised Code, the ehief—exeecutive—officer
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director, in-econsuttation with the approval of the chairperson of
t he academe—distress school inprovenment conm ssion, may reopen

any collective bargaining agreenent entered into, nodified,
renewed, or extended on or after the—effeective—date—-of—this
section October 15, 2015, for the purpose of renegotiating its
terms. The ehieft—exeecutiveoffiecer director shall have the sole

di scretion to designate any provisions of a collective bargaining

agreenent as subject to reopening by providing witten notice to
the bargai ning representative. Any provisions designated for
reopeni ng by the ehiefexeecutive officer director shall be subject
to collective bargaining as set forth in Chapter 4117. of the

Revi sed Code. Any changes to the provisions subject to reopening
shal |l take effect on the following first day of July or another
date agreed to by the parties. The ehief—executive—-ofiicer
director may reopen a coll ective bargai ni ng agreenent under

di vision (H{2}(F)(7) of this section as necessary to reconstitute
a school under division (H{3H-(F)(6) of this section.

23(8) Notwithstandi ng any provision to the contrary in
Chapter 4117. of the Revised Code, the chiefexecutive officer
director may limt, suspend, or alter any provision of a
col l ective bargai ning agreenent entered into, nodified, renewed,
or extended on or after the—effeetive—date—ofthis——seetion Cctober
15, 2015, provided that the ehiefexeecutive officer director shal

not reduce any base hourly rate of pay and shall not reduce any
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i nsurance benefits. The decision to |imt, suspend, or alter any
provision of a collective bargaining agreenent under this division
is not subject to bargaining under Chapter 4117. of the Revised
Code; however, the ehiefexecutive officer director shall have the
di scretion to engage in effects bargaining on the way any such
deci sion may affect wages, hours, or terns and conditions of

enpl oynent. The ehief—executive—-officer director may limt,
suspend, or alter a provision of a collective bargaining agreenent
under division (H2(F)(8) of this section as necessary to
reconstitute a school under division (H(3(F)(6) of this section.

H(G |If the report card for the district has been issued
under section 3302.03 of the Revised Code for the fourth school
year that the district is subject to this section and the district
does not neet the qualification in division (N-H-(1) of this

section, the follow ng shall apply:

(1) The ehiefexeecutiveoffiecer school inprovenent director
may exercise any of the powers authorized under division +—H—+
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e—(H(F) of this section.

(2) A new board of education shall be appointed for the
district in accordance with section 3302.11 of the Revised Code.
However, the ehief—exeecutive—offiecer director shall retain
conmpl et e operational, managerial, and instructional control of the
district until the ehiefexecutive officer director relinquishes
that control to the district board under division (N-H-(1) of

this section.

5-(H) If the report card for the district has been issued
under section 3302.03 of the Revised Code for the fifth school
year, or any subsequent school year, that the district is subject
to this section and the district does not neet the qualification
in division (NH3H-(1) of this section, the ehief—exeecutive—ofiiecer

di rector may exercise any of the powers authorized under division

H-(F)(6), (7)., H(8), or (K(Q (1) of this section.

NHH-(1) Wien a district subject to this section receives an

overall grade of &~ "D' or higher and an overall val ue-added

progress di nension score of "C' or higher under division (C) 3) of

section 3302.03 of the Revised Code—the—dist+iet—shal—begin—its
o bei b i o
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: L i o4 L .
L | tho distriet | : I i

Code for two consecutive school years afterthe transitionperiod

" 1

et boain t] L od_shall :
I , hool . : I L od.
L : L : .
I : I I , el

t he ehief—executive officer district shall no | onger be subject to

this section. The school inprovenent director shall relinquish all

operational, managerial, and instructional control of the district
to the district board and district superintendent and the academie

distress school inprovenent comm ssion shall cease to exist.

n i

visi Oh(2)of : _ - | ced_Cod :
. I L od . :
Getri hal I i i : a0
etri hall bei L b i : I
Lot ie ] : . b i " :

heain i - I i s N(Dof thi .
9-(J) If at any tine there are no | onger any school s

operated by the district due to reconstitution or other closure of
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the district's schools under this section, the academc—distress
school inprovenent conmn ssion shall cease to exist and the chief
executive officer school inprovenent director shall cease to

exerci se any powers with respect to the district.

P-(K) Begi nni ng on the—effeetive—date—ofthis——seection

Cct ober 15, 2015, each collective bargai ni ng agreenent entered

into by a school district board of education under Chapter 4117.
of the Revised Code shall incorporate the provisions of this

secti on.

(L) The ehief—executive—officer school inprovenent
director, the nenbers of the academcdistress school inprovenent

comm ssion, the state superintendent, and any person authorized to

act on behalf of or assist themshall not be personally liable or
subject to any suit, judgnent, or claimfor damages resulting from
the exercise of or failure to exercise the powers, duties, and
functions granted to themin regard to their functioning under
this section, but the ehief—exeeutive—offiecer director,

conm ssion, state superintendent, and such other persons shall be
subj ect to mandanus proceedi ngs to conpel performance of their

duti es under this section.

R-(M The state superintendent shall not exenpt any district
fromthis section by approving an application for an innovative
education pilot programsubnitted by the district under section
3302. 07 of the Revised Code.

Each conmmi ssion is a body politic and shall be subject to
sections 121.22, 149.43, 2921.42, and 2921.43 and Chapter 102. of
the Revi sed Code.

Sec. 3302.101. (A) Beqdinning July 1, 2020, this section shall

apply to each city, local, and exenpted vill age school district
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that receives an overall grade of "F" under division (C(3) of

section 3302.03 of the Revised Code for the previous school year.

Each district that receives such a grade shall be designated with

"in need of inprovenent" status and undergo a root cause revi ew as
prescribed in section 3302.102 of the Revised Code. and the

departnent of education shall informthe district of its

eligibility for financial assistance for contracting with an

approved school inprovenent organi zation

(B)(1) After receiving the root cause reviews, each schoo

district to which this section applies shall create an inprovenent

plan for the district, if recommended by the review,  and for each

of the district's schools that received an overall grade of "F" of
"D' under division (C)(3) of section 3302.03 of the Revised Code,

if required by the school transfornmation board.

The district board shall convene a communi ty stakehol der

group for the district and for each school for which a plan is

requi red by the school transformation board, to assist with the

creation of the district or school inprovenent plan. Mnbers of

the group shall include, but shall not be limted to. an

individual fromthe business community, a representative from an

institution of higher education in the county or an adjacent

county, a parent of a student in the school, a governnent services

agency representative, a classroomteacher, and a representative

fromthe nearest educational service center

Each plan shall include the foll ow ng:

(a) The findings and reconmmendati ons of the root cause review

conduct ed under division (A of section 3302.102 of the Revised
Code;

(b) Evidence-based or evi dence-supported strategies for
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school inprovenent:

(c) Alist of actions required for the district or school to

fully inplenment the plan;

(d) Atineline for the inplenentation of the plan. which nust

include input and progress benchmarks:

(e) A set of academ c inprovenent benchnmarks based on st udent

data, which may include perfornmance neasures prescribed for report

cards issued under section 3302.03 of the Revised Code;

(f) A plan for ongoi ng engagenent with the community and

st akehol ders;

(g) Alist of the district, school. and community nenbers

responsi ble for plan inplenentation.

(2) The district board must approve each plan by mpjority

vote not later than the thirty-first day of May of the school vyear

in which the district becones subject to this section.

(3) Each school district, in the first vear in which this

section applies, may enter into a contract with a school

i nprovenent organi zation in the manner prescri bed by section
3301.281 of the Revised Code. The district board shall request

state financial assistance for a contract under section 3301.281

of the Revised Code within thirty days after receiving the state

report card and, in consultation with the departnent, shall sel ect

an _approved organi zation with which to enter into a contract after

the conpletion of the root cause review not later than the first

day of February of the school vyear in which the district becones

subject to this section

(C) |If adistrict receives an overall grade of "F' under
division (O (3) of section 3302.03 of the Revised Code for a

second consecutive vear, the district shall retain "in need of
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i nprovenent" status, and the foll ow ng shall apply:

(1) The district board shall inplenent the inprovenent plans

devel oped under _division (B)(1) of this section.

(2) If a district previously did not enter into a contract

with a school inprovenent organization, it may do so in the manner

prescribed in division (B)(3) of this section and section 3301.281

of the Revised Code.

(D) (1) If a district receives an overall grade of "F' under
division (©(3) of section 3302.03 of the Revised Code for a third

consecutive year, and the district has a contract or is in the

process of entering into a contract under division (D (3) of this

section with a school inprovenent organi zation., the district shal

retain "in need of inprovenent" status and conti nue inpl enenting

i nprovenent pl ans.

(2) The school transformation board shall eval uate the

i npl enent ati on and progress of the inprovenent plans at the

beai nning of the school vyear, and the district board shall revise

the plans as needed. |If it is deternmined the district is not

conplying with the inprovenent plans. the district shall becone
subj ect to section 3302.10 of the Revised Code.

(3) If a district receives an overall grade of "F"' under
division (©(3) of section 3302.03 of the Revised Code for a third

consecutive year and has not previously entered into a contract

with a school inprovenent organization, the district may request

perm ssion fromthe school transformation board to enter into a

contract with a school inprovenent organization. |If the school

transformati on board grants pernission, the district shall enter

into a contract as prescribed by division (B)(3) of this section
and section 3301.281 of the Revised Code. If the school

transfornmati on board deni es pernission, the district shall becone
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subject to section 3302.10 of the Revised Code.

(E)(1) If a district receives an overall grade of "F' under
division (©(3) of section 3302.03 of the Revised Code for a

fourth or fifth consecutive vear. and the district has a contract

with a school inprovenent organization., the district shall retain

"in need of inprovenent" status and continue inplenenting the

i nprovenent pl ans.

(2) The school transformation board shall eval uate the

i npl enent ati on and progress of the inprovenent plans at the

beai nning of the school vyear, and the district board shall revise

the plans as needed. |If it is deternined the district is not

conplying with the inprovenent plans. the district shall becone
subj ect to section 3302.10 of the Revi sed Code.

(F) If a district receives an overall grade of "F"' under
division (©(3) of section 3302.03 of the Revised Code for a sixth

consecutive vear, it shall becone subject to section 3302.10 of
the Revi sed Code.

(G (1) When a district receives an overall grade of "D' or

hi gher _and an overall val ue-added progress di nension score of "C

or _hi gher under division (C of section 3302.03 of the Revised

Code for two consecutive vears or neets all academ ¢ benchnarks

established in the school inprovenent plans and the district earns

a val ue- added progress di nension score of "C' or better under
division (O (3) of section 3302.03 of the Revised Code for three

consecutive vears, the district may exit "in need of inprovenent"

status and shall no | onger be subject to this section.

(2) Before a district may exit "in need of inprovenent"

status, the district board shall reconvene the stakehol der groups

specified in division (B)(1) of this section to assist with

devel oping a transition plan that describes how the district wll
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do the foll ow ng:

(a) Continue stakehol der engagenent :

(b) Use and pay for external supports:;

(c) Continue to neasure acadeni c_progress agai nst _new

benchmar ks;

(d) Continue to inmplement inprovenent pl ans.

The school transformation board shall approve the transition

pl an before a district may exit "in need of inprovenent" status.

(H This section does not apply to a nunicipal school
district as defined in section 3311.741 of the Revi sed Code.

Sec. 3302.102. (AX(1) In the first vear a school district is
subject to section 3302.10, 3302.101. or 3302.103 of the Revised

Code, the departnent of education shall select a schoo

i nprovenent organi zati on approved under section 3301.28 of the

Revi sed Code to conduct a root cause review of the district.

(2) The review shall examne the following in the district if

necessary, and each district school:

(a) lLeadershi p, governance., and conmuni cati on

(b) Curriculumand instruction;

(c) Assessnments and effective use of student data;

(d) Human resources and professional devel opnment:

(e) Student supports:;

(f) Fiscal nmanagenent:

(g) District board policies and coll ective bargai ning

agreenents currently in force;

(h) Any other issues preventing full or high-quality
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i npl enent ati on of the inprovenent pl ans.

(3) The review shall be conpleted not later than the first

day of January of the school year in which a district is first

subj ect to section 3302.101 of the Revised Code. Upon conpl etion

the review shall be subnmitted to the district board of education

the district superintendent, and the departnent. The revi ew ng

entity shall present the review s findings to | ocal el ected

officials and at a conmmunity forum

(B) This section does not apply to a nunicipal school
district as defined in section 3311.741 of the Revi sed Code.

Sec. 3302.103. (A) This section does not apply to a nunici pal

school district as defined in section 3311.71 of the Revi sed Code.

(B) If a district received an overall grade of "F" under
division (O (3) of section 3302.03 of the Revised Code for the
2016-2017 and 2017-2018 school vyears., or the equival ent as

det erni ned by the departnent of education, it shall begin the

process specified in division (B) of section 3302.101 of the

Revi sed Code. Districts to which division (B) of this section

applies also shall do the foll ow ng:

(1) Enter into a contract with an approved school inprovenent

organi zation in the manner prescri bed by section 3301.281 and
division (B)(3) of section 3302.101 of the Revised Code to receive

departnent funding for the contract:;

(2) Receive professional devel opnent instruction for the

district board fromthe Chio school boards association, if

recommended by the root cause review conducted under section
3302. 102 of the Revi sed Code.
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(C) The departnent of education shall qive financial and

adm nistrative priority to districts to which this section

appli es.

Sec. 3302.11. (A) This section applies to any school district
that becones subject to division (K(G(2) of section 3302.10 of
the Revised Code, as it exists on and after the—effeective dateof
this—seetton October 15, 2015.

(B) As used in this section, "mayor" means the mayor of the
nmuni cipality in which a mgjority of the territory of a schoo
district to which this section applies is located or, if no such
nmuni ci pality exist, the mayer—ofa municipality selected by the
superintendent—of publicinstructioninwhich the distriethas
terrtory highest ranking executive officer of the township or

ot her muni ci pal governnent in which a majority of the district's

territory is |ocated.

(O On the first day of January follow ng the date on which
this section first applies to a school district, the mayor shal
appoi nt a new five-nmenber board of education for the district from
a slate of candi dates nomi nated by the nom nating panel

establ i shed under division (D)(1) of this section.

(D)(1) Not later than thirty days after the date on which
this section first applies to a school district, the
superi ntendent of public instruction shall convene a nomi nating
panel to nomi nate candi dates for appointnent to the district board

of education. The panel shall consist of the follow ng nenbers:

(a) Two persons appointed by the mayor, one of whom shall be
a representative of the business comunity or an institution of

hi gher education located in the district;

(b) One principal enployed by the district, who shall be
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selected by a vote of the district's principals conducted by the

state superintendent;

(c) One teacher appointed by the bargaining representative

for teachers enployed by the district;

(d) One parent of a student enrolled in the district
appoi nted by the parent-teacher association, or a simlar

organi zati on selected by the state superintendent;

(e) The chairperson of the academe—distress schoo
i nprovenent comm ssi on established for the district under section
3302. 10 of the Revised Code and the chiefexecutive officer school

i nprovenent director appointed under division (C) (1) of that

section, until such tinme as the comm ssi on ceases to exi st.

(2) The state superintendent shall be a nonvoting nenber of
the panel and shall serve as chairperson of the panel for the
first two years of the panel's existence. After that time, the
panel shall select one of its nmenbers as chairperson. The pane
shall neet as necessary to nmake nomi nations at the call of the
chai rperson. Al nenbers of the panel shall serve at the pleasure
of their appointing authority. A vacancy on the panel shall be

filled in the same manner as the initial appointment.

(E) Not later than thirty days after the noninating panel is
convened, the panel shall nominate a slate of at |least ten
candi dates for possible appointnent to the district board of
education. Al candidates shall be residents of the schoo
district and shall hold no elected public office. A—east—two—of

I i d hall de_of ¢l  cioal :
L o) ey  cipal : I
in all of the dicteiet’ : _

(F) Not later than thirty days after receiving the slate of
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candi dates, the appointing nayor shall select five nmenbers from
the slate for appointnent to the district board of education
Initial menbers of the board shall take office on the first day of
January followi ng their appointnent and their ternms shall expire
on the thirtieth day of June follow ng the referendum el ection

required by division (G (1) of this section

(Q(1) A-In the case of a city school district, at the

general election held in the first even-nunbered year occurring at
| east three years after the date on which the academe—distress

school i nprovenent comm ssion established for the district ceases
to exist pursuant to division (N-D(1) of section 3302.10 of the

Revi sed Code, a referendum el ection shall be held to determne if

the mayor shall continue to appoint the district board of
education. Not later than ninety days before the general election,
the board of education shall notify the board of el ections of each
county containing territory of the district of the referendum

el ection. At the general election, the foll owi ng question shall be

submtted to the electors of the district:

"Shall the mayor of . . . (here insert the name of the
appl i cabl e rmuni ci pal corporation) continue to appoint the nenbers
of the board of education of the . . . (here insert the nane of

the school district to which this section applies)?”

The board of elections of the county in which the majority of
the district's territory is located shall make all necessary
arrangenents for the subm ssion of the question to the electors,
and the el ection shall be conducted, canvassed, and certified in
the same manner as regular elections in the district for the
el ection of county officers, provided that in any such election in
which only part of the electors of a precinct are qualified to

vote, the board of el ections may assign voters in such part to an
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adj oi ni ng precinct. Such an assignnent may be nade to an adj oi ni ng
precinct in another county with the consent and approval of the
board of el ections of such other county. Notice of the election
shall be published in a newspaper of general circulation in the
district once a week for two consecutive weeks, or as provided in
section 7.16 of the Revised Code, prior to the election. If the
board of elections operates and maintains a web site, the board of
el ections shall post notice of the election on its web site for
thirty days prior to the election. The notice shall state the
guestion on which the election is being held. The ball ot shall be
in the formprescribed by the secretary of state. Costs of
subnmitting the question to the electors shall be charged to the

district in accordance with section 3501.17 of the Revi sed Code.

(2) If a mjority of the electors voting on the question
proposed in division (G (1) of this section approve the question
the mayor shall appoint a new board of education on the
imediately following first day of July froma slate of candi dates
noni nated by the noninating panel in the same manner as the
initial board was appointed pursuant to divisions (E) and (F) of
this section. Three of the menbers of the new board shall be
appointed to four-year terns and two of the nenbers shall be
appointed to two-year terns, each term beginning on the first day
of July. Thereafter, the nayor shall appoint nenbers to four-year
terms in the sane manner prescribed in divisions (E) and (F) of
this section. Wienever the nominating panel is required to
noni nate a slate of candi dates, the panel shall nominate at | east

twi ce the nunber of candidates as nenbers to be appointed to the

board at that tinme—npeludingtwo—candidateswho reside outside of
- . _ -
. I . I " o . .

Not hing in this division shall preclude the nom nating panel from
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noni nati ng as a candi date a person who was a nenber of the board
prior to the referendum el ection or shall preclude the mayor from

appoi nti ng such a person to the new board.

(3) If amajority of the electors voting on the question
proposed in division (G (1) of this section di sapprove the
qguestion, a new board of education shall be elected at the next
regul ar election occurring in Novenber of an odd-nunbered year.
The board shall have the sanme nunber of nenbers as the board in
pl ace prior to the board appointed under this section. At such
el ection, one-half of the total nunmber of nenbers rounded up to
the next whol e nunber shall be elected for terns of four years and
the remai ni ng nmenbers shall be elected for ternms of two years.
Thereafter, their successors shall be elected in the same manner
and for the sane terns as provided in the Revised Code for nenbers
of boards of education. Al nenbers of the board of education
appoi nted under this section shall continue to serve after the end
of the terns to which they were appointed until their successors
are qualified and assune office in accordance with section 3313.09
of the Revised Code.

(H Al of the following shall apply to a board of education

appoi nted under division (F) or (@ (2) of this section

(1) At any given tine, at |least two of the board nenbers
shal | have significant expertise in education, finance, or
busi ness managenent and at | east one nenber shall reside outside
of the rmunicipal corporation,_ township, or other mnunicipal

governnent served by the appointing mayor, if that—runicipal
corporatioen it does not contain all of the district's territory.

(2) The nenbers of the board shall designate one of its
nmenbers as the chairperson of the board. The chairperson shal

have all the rights, authority, and duties conferred upon the
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president of a board of education by the Revi sed Code.

(3) The nmayor may renove any nenber of the board with the

advi ce and consent of the nom nating panel.

Sec. 3302.12. (A) (1) Except as provided in divisions (C and
(D) of this section, this section applies to a school building
that is ranked according to performance i ndex score under section
3302. 21 of the Revised Code in the |lowest five per cent of public

school buildings statewi de for three consecutive years and that

N | Lowi | :

{e)—Fhe-school—building that has received an overall grade of
"F" under section 3302.03 of the Revised Code. This section does

not apply to a school building that is ranked according to the

val ue- added progress di nensi on under section 3302.03 of the

Revi sed Code above the | owest five per cent of all public schoo

buil di ngs statewide for three or nbre consecutive vears.

(2) In the case of a building to which this section applies,
the district board of education in control of that building shal
do one of the followi ng at the conclusion of the school year in

which the building first becomes subject to this section:

(a) Cose the school and direct the district superintendent

to reassign the students enrolled in the school to other schoo
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bui | di ngs that denonstrate higher acadeni c achi evenent;

(b) Contract with another school district or a nonprofit or
for-profit entity with a denonstrated record of effectiveness to

operate the school

(c) Replace the principal and all teaching staff of the
school and, upon request fromthe new principal, exenpt the school
fromall requested policies and regulations of the board regarding
curriculum and instruction. The board also shall distribute
funding to the school in an anount that is at |east equal to the
product of the per pupil amount of state and | ocal revenues
received by the district nultiplied by the student popul ati on of

t he school

(d) Reopen the school as a conversion conmunity school under
Chapter 3314. of the Revised Code.

(B) If an action taken by the board under division (A (2) of
this section causes the district to no longer maintain all grades
ki ndergarten through twelve, as required by section 3311.29 of the
Revi sed Code, the board shall enter into a contract w th anot her
school district pursuant to section 3327.04 of the Revised Code
for enroll ment of students in the schools of that other district
to the extent necessary to conply with the requirenent of section
3311.29 of the Revised Code. Notw thstanding any provision of the
Revi sed Code to the contrary, if the board enters into and
mai ntai ns a contract under section 3327.04 of the Revised Code,
the district shall not be considered to have failed to conply with
the requirenent of section 3311.29 of the Revised Code. If,
however, the district board fails to or is unable to enter into or
mai ntain such a contract, the state board of education shall take
all necessary actions to dissolve the district as provided in
di vision (A) of section 3311.29 of the Revised Code.
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(O If a particular school is required to restructure under
this section and a petition with respect to that sane school has
been filed and verified under divisions (B) and (C) of section
3302. 042 of the Revised Code, the provisions of that section and
the petition filed and verified under it shall prevail over the
provisions of this section and the school shall be restructured
under that section. However, if division (D)(1), (2), or (3) of
section 3302.042 of the Revised Code also applies to the school
the school shall be subject to restructuring under this section
and not section 3302.042 of the Revised Code.

If the provisions of this section conflict in any way with
the requirenments of federal |law, federal |aw shall prevail over

the provisions of this section.

(D) If a school is restructured under this section, section
3302. 042 or 3302.10 of the Revised Code, or federal |aw, the
school shall not be required to restructure again under state |aw
for three consecutive years after the inplenentation of that prior

restructuring.”

Del ete lines 24607 through 24869 and insert:

Sec. 3310.03. A student is an "eligible student” for

pur poses of the educational choice scholarship pilot programif
the student's resident district is not a school district in which
the pilot project scholarship programis operating under sections
3313.974 to 3313.979 of the Revised Code and the student satisfies
one of the conditions in division (A, (B), (©Q, (D, or (E) of

this section:

(A) (1) The student is enrolled in a school building operated
by the student's resident district that, on the report card issued

under section 3302.03 of the Revised Code published prior to the
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first day of July of the school year for which a scholarship is
sought, did not receive a rating as described in division {H-(1)
of this section, and to which any or a conbination of any of the
follow ng apply for two of the three nost recent report cards
published prior to the first day of July of the school year for

whi ch a schol arship is sought:

(a) The building was declared to be in a state of academc
energency or academ ¢ watch under section 3302.03 of the Revised

Code as that section existed prior to March 22, 2013.

(b) The building received a grade of "D' or "F" for the
per f ormance i ndex score under division (A)(1)(b) or (B)(1)(b) of
section 3302.03 of the Revised Code and for the val ue-added
progress di mensi on under division (A)(1)(e) or (B)(1)(e) of
section 3302.03 of the Revised Code for the 2012-2013, 2013-2014,
2014- 2015, or 2015-2016 school year; or if the building serves
only grades ten through twelve, the building received a grade of
"D' or "F" for the perfornmance index score under division
(A)(1)(b) or (B)(1)(b) of section 3302.03 of the Revised Code and
had a four-year adjusted cohort graduation rate of |ess than

seventy-five per cent.

(c) The building received an overall grade of "D' or "F"
under division (C(3) of section 3302.03 of the Revised Code or a
grade of "F" for the val ue-added progress di nension under division
(O (1) (e) of section 3302.03 of the Revised Code for the 2016-2017

school year or any school year thereafter

(2) The student will be enrolling in any of grades
ki ndergarten through twelve in this state for the first tine in
the school year for which a scholarship is sought, will be at
| east five years of age by the first day of January of the schoo

year for which a scholarship is sought, and ot herwi se would be
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assi gned under section 3319.01 of the Revised Code in the schoo
year for which a scholarship is sought, to a school building

described in division (A)(1) of this section.

(3) The student is enrolled in a comunity school established
under Chapter 3314. of the Revised Code but otherw se would be
assi gned under section 3319.01 of the Revised Code to a building

described in division (A) (1) of this section.

(4) The student is enrolled in a school building operated by
the student's resident district or in a comunity school
est abl i shed under Chapter 3314. of the Revised Code and ot herw se
woul d be assigned under section 3319.01 of the Revised Code to a
school building described in division (A)(1) of this section in

t he school year for which the scholarship is sought.

(5) The student will be both enrolling in any of grades
ki ndergarten through twelve in this state for the first tinme and
at least five years of age by the first day of January of the
school year for which a scholarship is sought, or is enrolled in a
comuni ty school established under Chapter 3314. of the Revised
Code, and all of the following apply to the student's resident

district:

(a) The district has in force an intradistrict open
enrol | ment policy under which no student in the student's grade

| evel is automatically assigned to a particular school buil ding;

(b) I'n the nost recent rating published prior to the first
day of July of the school year for which scholarship is sought,
the district did not receive a rating described in division (H-(1)
of this section, and in at |least two of the three nost recent
report cards published prior to the first day of July of that
school year, any or a conbination of the following apply to the

district:
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(i) The district was declared to be in a state of acadenic
energency under section 3302.03 of the Revised Code as it existed
prior to March 22, 2013.

(ii) The district received a grade of "D' or "F" for the
per f ormance i ndex score under division (A)(1)(b) or (B)(1)(b) of
section 3302.03 of the Revised Code and for the val ue-added
progress dinension under division (A)(1)(e) or (B)(1)(e) of
section 3302.03 of the Revised Code for the 2012-2013, 2013-2014,
2014- 2015, or 2015-2016 school year

(c) The district received an overall grade of "D' or "F"
under division (C)(3) of section 3302.03 of the Revised Code or a
grade of "F" for the val ue-added progress di nensi on under division
(O (1)(e) of section 3302.03 of the Revised Code for the 2016-2017

school year or any school year thereafter

(6) Beginning in the 2016-2017 school year, the student is
enrolled in or will be enrolling in a building in the school year
for which the scholarship is sought that serves any of grades nine
t hrough twelve and that received a grade of "D' or "F' for the
four-year adjusted cohort graduation rate under division
(A (D) (d), (B)(1)(d), or (O(1)(d) of section 3302.03 of the
Revi sed Code in two of the three npbst recent report cards
published prior to the first day of July of the school year for

whi ch a schol arship i s sought.

(B)(1) The student is enrolled in a school building operated
by the student's resident district and to which both of the
foll ow ng apply:

(a) The building was ranked, for at least two of the three
nost recent rankings prior to the first day of July of the schoo
year for which a scholarship is sought, in the | owest ten per cent

of all buildings operated by city, local, and exenpted village
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school districts according to performance i ndex score as

determ ned by the departnment of education.

(b) The building was not declared to be excellent or
ef fective, or the equivalent of such ratings as deternined by the
department, under section 3302.03 of the Revised Code in the npst
recent rating published prior to the first day of July of the

school year for which a scholarship is sought.

(2) The student will be enrolling in any of grades

ki ndergarten through twelve in this state for the first tinme in
the school year for which a scholarship is sought, will be at

| east five years of age, as defined in section 3321.01 of the
Revi sed Code, by the first day of January of the school year for
whi ch a scholarship is sought, and otherw se woul d be assi gned
under section 3319.01 of the Revised Code in the school year for
whi ch a scholarship is sought, to a school building described in

division (B)(1) of this section.

(3) The student is enrolled in a community school established
under Chapter 3314. of the Revised Code but otherw se would be
assi gned under section 3319.01 of the Revised Code to a building

described in division (B)(1) of this section.

(4) The student is enrolled in a school building operated by
the student's resident district or in a comunity school
establ i shed under Chapter 3314. of the Revised Code and ot herw se
woul d be assigned under section 3319.01 of the Revised Code to a
school building described in division (B)(1) of this section in

t he school year for which the scholarship is sought.

(C© The student is enrolled in a nonpublic school at the tine
the school is granted a charter by the state board of education
under section 3301.16 of the Revised Code and the student neets

the standards of division (B) of section 3310.031 of the Revised

Page 53

1521
1522

1523
1524
1525
1526
1527

1528
1529
1530
1531
1532
1533
1534
1535
1536

1537
1538
1539
1540

1541
1542
1543
1544
1545
1546

1547
1548
1549
1550

133HB166-SC3117X7/RH



SC3117X7

Code.

(D) For the 2016-2017 school year and each school vyear
thereafter, the student is in any of grades kindergarten through
three, is enrolled in a school building that is operated by the
student's resident district or will be enrolling in any of grades
ki ndergarten through twelve in this state for the first tine in
the school year for which a scholarship is sought, and to which

both of the foll owi ng apply:

(1) The building, in at least two of the three nost recent
rati ngs of school buil dings published prior to the first day of
July of the school year for which a scholarship is sought,
received a grade of "D' or "F" for making progress in inproving
literacy in grades kindergarten through three under division
(B)(1)(g) or (O(1)(g) of section 3302.03 of the Revised Code;

(2) The building did not receive a grade of "A" for making
progress in inproving literacy in grades kindergarten through
three under division (B)(1)(g) or (O (1)(g) of section 3302.03 of
the Revised Code in the nost recent rating published prior to the
first day of July of the school year for which a scholarship is

sought .

(E) The student's resident district is subject to section
3302.10 of the Revised Code and the student either:

(1) Is enrolled in a school building operated by the resident
district or in a community school established under Chapter 3314.
of the Revised Code;

(2) WII be both enrolling in any of grades kindergarten
through twelve in this state for the first tinme and at |east five
years of age by the first day of January of the school year for

whi ch a schol arship is sought.
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(F) A student who receives a schol arshi p under the
educati onal choice scholarship pilot programrenmains an eligible
student and may continue to receive schol arships in subsequent
school years until the student conpletes grade twelve, so |long as

all of the follow ng apply:

(1) The student's resident district remains the same, or the
student transfers to a new resident district and otherw se would
be assigned in the new resident district to a school building
described in division (A (1), (B(1), (D, or (E) of this section

(2) Except as provided in divisions (K)(1) and (L) of section
3301. 0711 of the Revised Code, the student takes each assessnent
prescribed for the student's grade | evel under section 3301.0710
or 3301.0712 of the Revised Code while enrolled in a chartered

nonpubl i ¢ school

(3) In each school year that the student is enrolled in a
chartered nonpublic school, the student is absent from school for
not nore than twenty days that the school is open for instruction,

not including excused absences.

(G (1) The departnent shall cease awarding first-tine
schol arshi ps pursuant to divisions (A)(1) to (4) of this section
wWith respect to a school building that, in the npbst recent ratings
of school buil dings published under section 3302.03 of the Revised
Code prior to the first day of July of the school year, ceases to
neet the criteria in division (A (1) of this section. The
department shall cease awarding first-tinme schol arshi ps pursuant
to division (A)(5) of this section with respect to a schoo
district that, in the nost recent ratings of school districts
publ i shed under section 3302.03 of the Revised Code prior to the
first day of July of the school year, ceases to neet the criteria

in division (A)(5) of this section.
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(2) The departnent shall cease awarding first-tinme
schol arshi ps pursuant to divisions (B)(1) to (4) of this section
with respect to a school building that, in the nost recent ratings
of school buildings under section 3302.03 of the Revised Code
prior to the first day of July of the school year, ceases to neet

the criteria in division (B)(1) of this section.

(3) The departnment shall cease awarding first-tine
schol arshi ps pursuant to division (D) of this section with respect
to a school building that, in the nost recent ratings of school
bui I di ngs under section 3302.03 of the Revised Code prior to the
first day of July of the school year, ceases to neet the criteria

in division (D) of this section.

(4) The departnent shall cease awarding first-tine
schol arshi ps pursuant to division (E) of this section with respect
to a school district subject to section 3302. 10 of the Revised
Code when the academe—distress school inprovenent conmi ssion

established for the district ceases to exist.

(5) However, students who have received schol arships in the
prior school year remain eligible students pursuant to division

(F) of this section.

(H) The state board of education shall adopt rules defining

excused absences for purposes of division (F)(3) of this section.

(1)(1) A student who satisfies only the conditions prescribed
in divisions (A)(1) to (4) of this section shall not be eligible
for a scholarship if the student's resident building neets any of
the following in the nost recent rating under section 3302.03 of
t he Revised Code published prior to the first day of July of the

school year for which a scholarship is sought:

(a) The buil ding has an overall designation of excellent or
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effective under section 3302.03 of the Revised Code as it existed
prior to March 22, 2013.

(b) For the 2012-2013, 2013-2014, 2014-2015, or 2015-2016
school year, the building has a grade of "A" or "B" for the
per f ormance i ndex score under division (A)(1)(b) or (B)(1)(b) of
section 3302.03 of the Revised Code and for the val ue-added
progress dinension under division (A)(1)(e) or (B)(1)(e) of
section 3302.03 of the Revised Code; or if the building serves
only grades ten through twelve, the building received a grade of
"A" or "B" for the perfornmance index score under division
(A)(1)(b) or (B)(1)(b) of section 3302.03 of the Revised Code and
had a four-year adjusted cohort graduation rate of greater than or

equal to seventy-five per cent.

(c) For the 2016-2017 school year or any school year
thereafter, the building has a grade of "A" or "B" under division
(O (3) of section 3302.03 of the Revised Code and a grade of "A"
for the val ue-added progress dinmension under division (C(1)(e) of
section 3302.03 of the Revised Code; or if the building serves
only grades ten through twelve, the building received a grade of
"A" or "B" for the performance index score under division
(O (1)(b) of section 3302.03 of the Revised Code and had a
four-year adjusted cohort graduation rate of greater than or equal

to seventy-five per cent.

(2) A student who satisfies only the conditions prescribed in
division (A)(5) of this section shall not be eligible for a
schol arship if the student's resident district neets any of the
followng in the nost recent rating under section 3302.03 of the
Revi sed Code published prior to the first day of July of the

school year for which a scholarship is sought:

(a) The district has an overall designation of excellent or
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effective under section 3302.03 of the Revised Code as it existed
prior to March 22, 2013.

(b) The district has a grade of "A" or "B" for the
per f ormance i ndex score under division (A (1)(b) or (B)(1)(b) of
section 3302.03 of the Revised Code and for the val ue-added
progress di mensi on under division (A)(1)(e) or (B)(1)(e) of
section 3302.03 of the Revised Code for the 2012-2013, 2013-2014,
2014- 2015, and 2015-2016 school years.

(c) The district has an overall grade of "A" or "B" under
division (C)(3) of section 3302.03 of the Revised Code and a grade
of "A" for the val ue-added progress di nensi on under division
(O (1)(e) of section 3302.03 of the Revised Code for the 2016-2017

school year or any school year thereafter.”
Delete lines 24942 t hrough 25002

Del ete |ines 28950 t hrough 28975 and insert:

"Sec. 3314.102. (A) As used in this section:

(1) " Chief—executive—-officer School inprovenent director”
nmeans a ehi-ef—executive—offieer school inprovenent director
appoi nted by anr—academe—distress a school inprovenent conmi ssion
pursuant to section 3302.10 of the Revised Code.

(2) "Municipal school district" and "mayor"” have the sane

meani ngs as in section 3311.71 of the Revised Code.

(B) Notwi thstandi ng section 3314.10 and sections 4117.03 to
4117.18 of the Revised Code and Section 4 of Amended Substitute
Senate Bill No. 133 of the 115th general assenbly, the enpl oyees
of a conversion community school that is sponsored by the board of
education of a municipal school district or a school district for
whi ch ar—academe—distress a school inprovenent conm ssion has
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been established under section 3302.10 of the Revised Code shal
cease to be subject to any future collective bargaini ng agreenent,
if the mayor or echief—executive officer director subnmits to the
board of education sponsoring the school and to the state

enpl oynment rel ations board a statement requesting that all

enpl oyees of the community school be renoved froma collective
bargai ning unit. The enpl oyees of the community school who are
covered by a collective bargai ning agreenent in effect on the date
the mayor or chief-executive officer director subnits the
statenent shall renain subject to that coll ective bargaining
agreenment until the collective bargai ni ng agreement expires on its
ternms. Upon expiration of that collective bargaini ng agreenent,

t he enpl oyees of that school are not subject to Chapter 4117. of
the Revised Code and may not organi ze or collectively bargain

pursuant to that chapter.”

In line 31321, after "conpetence" insert ",

(11) To pay the district's cost for a contract with a schoo

i nprovenent organi zation as prescribed in section 3301.281 of the
Revi sed Code"

In line 76023, delete "3302.16, 3302.17," and insert
"3302.10, 3302.11, 3302.12,"

In line 76024, delete "3311.29,"
In line 76095, delete "3302.10"; delete "3302.11, 3302.12,"

In line 96963, delete "$6, 945, 608, 845 $6, 894, 258, 845" and
i nsert "$6, 946, 780, 845 $6, 896, 018, 845"

In line 96971, add $1,172,000 to fiscal year 2020 and
$1, 760,000 to fiscal year 2021

After line 96993a, insert:
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"7017 200647 School | nprovenent $10, 000, 000 $10, 000, 000"
In line 96995, add $10, 000,000 to each fiscal year

In line 97023, add $11,172,000 to fiscal year 2020 and
$11, 760,000 to fiscal year 2021

After line 98019, insert:

"Of the foregoing appropriation item 200550, Foundation
Funding, up to $1,172,000 in fiscal year 2020 and up to $1, 760, 000
in fiscal year 2021 may be used by the Departnment for duties and
activities related to the establishnent of academ c distress or
school inprovenent comm ssions under section 3302.10 of the
Revi sed Code, to provide support and assi stance to acadenic
di stress or school inprovenment commi ssions to further their duties
under Chapter 3302. of the Revised Code, and to provide technica
assi stance and tools to support districts subject to acadenic

di stress or school inprovenent conm ssions."

After line 98582, insert:

"Section 265.338. SCHOOL | MPROVEMENT

The foregoing appropriation item 200647, School |nprovenent,
shall be used to support the Departnent's share of the cost of
each contract between a school district and a school inprovenent
organi zation, as prescribed in division (B) of section 3301.281 of
the Revised Code. Priority shall be given to funding districts
currently subject to an acadenic distress or school inprovenent
conmmi ssion and districts to which section 3302. 103 of the Revised
Code apply. An anpbunt equal to the unexpended, unencunbered
bal ance of the foregoing appropriation item 200647, School
| mprovenent, at the end of fiscal year 2020 is hereby

reappropriated for the sanme purpose for fiscal year 2021."
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In line 99368, delete "$2,914, 740 $2, 973, 034" and insert
"$3, 214, 740 $3, 273, 034"

In line 99369, add $300,000 to each fiscal year
In line 99374, add $300,000 to each fiscal year
After line 99374, insert:

" OPERATI NG EXPENSES

O the foregoing appropriation item 040321, Operating
Expenses, up to $300,000 in each fiscal year shall be used to
support the operating costs of the School Transformation Board
created in section 3301.28 of the Revised Code."

Del ete lines 106385 and 106386
After line 106520, insert:

"Section 733.___ . (A (1) Beginning January 1, 2020, a
district for which an academ c di stress conmm ssi on was established
under section 3302.10 of the Revised Code, as it existed prior to
the effective date of this section, may enter into a contract with
an approved i nprovenent organi zation in the nanner prescribed by
section 3301.281 of the Revised Code.

(2) If adistrict enters into a contract with an organi zation
prior to Decenber 15, 2020, the Departnent of Education shal
assune one hundred per cent of the costs of the contract. A
district that does not enter into a contract before Decenmber 15,
2020, shall be responsible for one hundred per cent of any future

contract.

(B)(1) Notw thstanding division (A)(2) of section 3302.10 of
the Revised Code, not earlier than Cctober 15, 2019, an academc
di stress commi ssion established prior to the effective date of

this section may be dissolved, if a mpjority of the School
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Transformati on Board established under section 3301.28 of the

Revi sed Code approves the dissolution. The Board shall consider
the question of dissolution only after the Board has conducted a
hearing in which stakehol ders have testified regarding the

di strict academ c distress commission. If the conmi ssion is not

di ssol ved, the district shall be subject to section 3302.10 of the
Revi sed Code as it exists on and after the effective date of this

secti on.

(2) If the commi ssion is dissolved under division (B)(1) of
this section, the district shall begin the process described in
di vision (B) of section 3302.101 of the Revised Code and enter
into a contract with an inprovenment organization as prescribed in
section 3301. 281 of the Revised Code. The chief executive officer
of the conm ssion shall relinquish all operational control of the
district to the district board and district superintendent, and

t he academ c di stress comm ssion shall cease to exist."
After line 107002, insert:

"The amendnent and enactnent by this act of sections 133. 06,
3301. 28, 3301.281, 3302.036, 3302.10, 3302.101, 3302.102
3302. 103, 3310.03, and 3314.102 of the Revised Code and Section
733. __ of this act are exenpt fromthe referendum under section
1d of Article Il, Ohio Constitution, and therefore take effect

i medi ately when this act becones |aw. "

SYNOPSIS
| mprovenent interventions and academi c di stress comm Ssi ons

R C. 133.06, 3301.28, 3302.036, 3302.10, 3302.101, 3302.102,
3302. 103, 3302.11, 3302.12, 3310.03, 3314.102, and 3317. 26;
Section 733. _ and Sections 4, 5, and 6 of Am Sub. H B. 70 of
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the 131st Ceneral Assenbly; Renpbve R C. 3302. 16 and 3302.17 from
the bill

Does all of the followi ng regarding district and school

i mprovenments, effective i mediately when the bill becones | aw

Renoves fromthe bill provisions that dissolve existing
academ c distress conm ssions (ADCs) and prescribe certain
progressive interventions for poor-perform ng schools operated by

a school district.

Repl aces acadeni ¢ di stress comi ssions and chi ef executive
of ficers with school inprovenent comn ssions and school

i mprovenent directors.
School inprovenent generally

Requires districts that have already received two overall "F"
grades prior to July 1, 2019, to begin inplenenting the
requirenments for districts in the first year of "in need of

i mprovenent."

In the case of a district already subject to an ADC pernits
the dissolution of the ADC, after the Departnment has rel eased a
i st of approved school inprovenent organizations, if a mgjority
of the School Transformati on Board approves dissolution after
conducting a hearing in which stakehol ders provide testinony

regarding the district's academ c di stress comm ssi on.

Begi nning July 1, 2020, subjects school districts that
receive an overall "F" on the previous school year's state report

card to progressive interventions as follows:
(1) A designation of "in need of inprovenent" status.

(2) The devel opnment and i npl ementati on of an inprovenent plan

for the district, if necessary, and each district school that
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received an overall grade of "F' or "D," if required, by May 31 of
the school year in which the district is first designated as "in
need of inprovenent"” with the assistance of community stakehol der

gr oups.

(3) Optional contracting with a school inprovenent
organi zati on approved by the Departnent of Education and the
School Transformation Board (see below) for the first three years
of "in need of inprovenment status." A district that enters into a
contract qualifies for a three-year extension from bei ng subject

to a school inprovenent conmi ssion

(4) Requires districts to submit a letter of intent to the
Departnment within 30 days of receiving the state report card to be
eligible for state assistance for contracting with a schoo

i nprovenent organi zation

(5) Before successfully exiting "in need of inprovenent”
status, a district nust develop a transition plan that nust be

approved by the School Transfornation Board.

Requires districts with "in need of inprovenent"” status that
receive an overall grade of "F' for a sixth consecutive year to

begi n the school inprovenent comm ssion process (see bel ow).

Requi res the Departnent of Education to select an inprovenent
organi zation to conduct a root cause review of a district and the
district's schools and provide the reviews to the district board
by January 1 of the school year in which the district becones

subject to a school inprovenent commission is designated as "in

need of inprovenent."

School Transformati on Board

Est abl i shes the School Transfornati on Board, which assists

the Departnent with reviewing and creating the |ist of approved
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i mprovenent organi zations; grants final approval to all contracts
between a district and i nprovenent organi zation; nonitors district
compliance with contracts and i nprovenent plans; and selects the

chai rperson for school inprovenent conm ssions.

Pays governor-appoi nted School Transformati on Board nenbers
$500 for each day of schedul ed neetings nenbers attend, with an
annual maxi mum of $45, 000, and rei nburses those nenbers for travel

expenses.
Contracts with school inprovenent organization

Requires the Departnent of Education annually to conduct a
request for information in consultation with the Schoo
Transformati on Board, to create a list of approved school
i mprovement organi zations by Cctober 15, 2019, and by August 1
each year thereafter, and adm ni ster contracts between those
organi zations and school districts with "in need of inprovenent”

st at us.

Requires the Departnent to assunme either 50% or 100% of the
costs of a contract between a district and an approved i nprovenent
organi zati on, depending on when the district enters the contract.
(Districts may only receive funding for such a contract once every

ten years.)

Permits a school district to use the bill's student well ness
and success funds to pay the district's portion of a contract with

an approved school inprovenent organization
School s i mprovenent comi ssi ons

Makes the foll owi ng changes, effective when the bill becones

| aw.

(1) Abolishes all current acadeni c distress conm ssions and

requires the establishment of a school inprovenment conm ssion
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(SIC of which all appointees nust be residents of the county in
which the majority of the district's territory is located or an

adj acent county. The conmm ssion conprises the foll ow ng:

- Three appointnments by the Superintendent of Public

| nstruction;

- One appointnment by the president of the district teacher's

| abor organi zation, who is a nonvoting nmenber;

- One appointnent by the mayor or the highest ranking
executive officer of the nmunicipality in which a majority of the

district's territory is |ocated;
- The district board president.

(2) Gants the school inprovenent director for the district
all powers granted under current law in the first year the
district is subject to an SIC and elimnates the progressive

i mpl enment ati on of those powers.
(3) Changes criteria for no | onger being subject to an SIC.

(4) Requires the director of the SIC to appear quarterly
before the district school board to report on the district's

i mprovement progress.

(5) Requires the SIC to conduct and submit to the district
board at | east one annual performance eval uation of the director

appoi nted by the SIC

(6) Requires the Auditor of State to conduct a performance
audit of the district inthe first year that it is subject to the
Sl C.

(7) Requires the district treasurer to nmake all required

reports to the SIC and to the district board.

(8) Requires the devel opnent of school -1evel inprovenment
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plans in addition to the district-level plan already required

under current | aw.

(9) Requires the school inprovenent conm ssion to devel op
each inprovenent plan instead of the director, and each plan nust

be approved by the School Transformation Board.

(10) Designates each SIC as a body politic subject to public

records, open neetings, and ethics | aws.

(11) Elimnates the ability of a comr ssion to establish an
entity to operate a high-quality school accelerator for schools
not operated by the school district that is subject to the

conmi ssi on

(12) Requires SIC chairperson approval for the director to

reopen col |l ective bargai ni ng agreenents.
Depart ment of Education
Sections 265.10, 265.210, and 265. 338

I ncreases GRF appropriation item 200550, Foundation Fundi ng,
by $1,172,000 in FY 2020 and by $1, 760,000 in FY 2021 and
reinstates an earmark in the As Introduced bill for the sane
anounts to support academ c distress or school inprovenent

conmi sSsi ons.

Est abl i shes State Lottery Fund G oup Fund 7017 appropriation
item 200647, School |nprovenent, with an appropriation of
$10, 000, 000 in each fiscal year to support the Departnent's share
of the cost of each contract between a school district and a
school inprovenent organi zation. Specifies that priority must be
given to funding districts currently subject to an academ c
di stress or school inprovenent conm ssion and districts that have
received two overall "F'" grades or their equivalent for the
2016- 2017 and 2017-2018 school years. Reappropriates the
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unexpended, unencunbered bal ance of the appropriation at the end
of FY 2020 for the same purpose for FY 2021

O fice of the Governor
Section 289.10

I ncreases GRF appropriation item 040321, QOperating Expenses,

by $300, 000 in each fiscal year and earmarks the same anounts to

support the operating expenses of the School Transformation Board.
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